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Dear Shareholders,
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| would like to welcome you to the seventh annual
report of the Company and summarise the
rewarding progress in the past year and outline our
plans andbjectives for the coming year.

Considerable progress has been made at the
Nyanzaga Gold ProjecNyanzagaor Projec) in
northwest Tanzania. The Scoping Study outlined an
openpit (OP and undergroundyQ operation of
considerable scale. The Company cteted a Pre
Feasibility Study RF$ in March, which under
pinned andoptimised the findings of the Scoping
Study in scale, operating and capital costs. The PFS
defined a four million tonne per annumtpg)
Project deliveing up to 249,000 ounces of gold pa
averaging 213,000 ounces pa over a twepear
mine life with an upfront capital cost of
US$287.5M and Aih-SustainingCosts AISG of
US$838 per ounce.

The Company has also completed extensive soil
sampling and its first regional drill program, both
with excellent results. The drilling at Bululu,
approximately six kilometres sduwest of the
Nyanzaga Depositidentified shallow higkgrade
mineralisation and @gpports the Company strategy
of targeting shallow higigrade mineralisation
proximal to Nyanzamy It is anticipated that this
regional work will provide excellent organic growth
opportunities for the Project into the future.

Proposedlanzaniaregislation in the form of three
WaLISOA I € OATf ¢
I 2YLI yeéQa |yy2dzyOSYSyida
10 July 2017 Rroposed Legislation have now
been enacted Kinal Legislatiop The Regulations,
which will assist the implementain of the Final
Legislation, are not yet available. Once the
Regulations have been released, OreCorp will
further assess the full impact of the Final
Legislation and Regulations. This includes the
introduction of a minimum 16% government free
carried intgest, an increase in the royaltyate
from 4% to 6%, as well as various other significant
new measures.
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The Company has establishedTanzania strong
independent incountry presence as operator of
the Nyanzaga Joint Venture and has been able to
materidly enhance the value of the Nyanzaga
Project for all stakeholders. The Company is
significantly ahead of schedule in the proposed
Nyanzaga Joint Venture timeline, which allows
sufficient time to assess the full impact of the
changes and implicatiorsf the new legislatiorfor

the Nyanzaga Project. The Definitive Feasibility
Study DF$is well advanced, however it will not be
completed by December 2017 as was originally
envisaged. The Company will continue to work
with all Tanzanian stakeholders and redats
bodies to deliver the best outcome for Tanzania
and the Company.

On the other side of the African continent,
significant advancement has been made at our
Akjoujt South ProjectASB in Mauritania on the
Anomaly 5 Prospect. Significant drill intercegpte
nickelcopper mineralisation has been identified
over a strike length of more than one kilometre
with widths of primary sulphide mineralisation
downhole exceeding 60 metres. This is an exciting
new discovery which we are confident will evolve
into anothe significant project of value for
OreCorp.

The Company also completed a $M. capital
raising (before costs)placing the Company in a
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opportunities is under review and an exciting
exploration program is about to commence in
Mauritania. We look forward to the year ahead
with enthusiasm and optimism and to your
continued support as we seek to deliver growth
and opportunity for your Company.

Thank you

Matthew Yates
CEO and Managing Director
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OreCorp Limited is a dynamicemerging
development company listed on the Australian
Securities Exchang@$X under the code ORR. The
Company is well fundedvith $21.8 million in
treasuryand has no debth NB/ 2 N1JQ &
are the Nyanzaga Gold Proje@iyanzagaor the
Projec) in northwest Tanzania and the Akjouijt
South Nickel Copper Project in Mauritania.

5

The Company has a joint venture agreement with
Acacia Mining plc to earn up to a 51% interest in
Nyanzaga in the Lake Victoria Goldfields of
Tanzania VG. The Project hosts a JORC 2012
compliant Mineral Resource Estimat®&REB of
23. ™Mt @ 4.03/t gold for 307Mozs using a 1.5g/t
lower cutoff, in the Nyanzaga Deposit. Rre
Feasibility Study RF$ was completed in March
2017 and a Definitive Feasibility StudyF$ has
commenced.

Over the next twelve months OreComgans to
continue the DFS at Nyanzaga. The Company will
also be raidly advancing and evaluating a suite of
new business opportunities as well as the highly
prospective targets at the Akjoujt South Project in
Mauritania.
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metal producer deliveringsuperior value to its
stakeholders.

Th\_sjﬁ$egt;|\§e sﬁpgrsued 'Fhrough strategies which
draw on the technical, financial and corporate
strengths of the Board and managemento
provide multiple opportunities for growth.

THE ORECORP MISSION

OreCorp will achie this vision through a
purposeful focus on the following themes in its
business:

I Utilising all of its resources efficiently and
responsibly;
Conducting its business in an environmentally
and socially responsible manner;

Safeguarding the health and safegf all
stakeholders;

Continuously
processes;
Developing its people and
superior performance; and

Fostering mutually beneficial
with its stakeholders.

improvingits systems and
recognising

relationships

Tanzanian GeologistReviewing RC Chifad Nyanzaga
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NYANZAGA GOLD PROJECT

Introduction

The Nyanzaga Project is the subject of an earn
and joint venture agreementJ¥A with Acacia
Mining plc Acacig and under terms of the JVA,
OreCorp may earn up to a 51% interest. OreCorp is
the operator of the Project and is currently
completing a DFS ohé Deposit.

Nyanzaga is situated in the Archean Sukumaland
Greenstone Belt, part ahe LVGof the Tanzanian
Craton. The greenstone belts of the LVG host a

h+9wzxL 9?2

suite of large gold mines{gurel). The Geita Gold
Mine lies approximately 60km to the west of the
Project along the strike of the greenstone belt and
the BulyanhuluGold Mine is located 36km to the
southwest of the Project. The Nyanzaga Project
comprises 27 contiguous Prospecting Licences and
two applications covering a combined area of
291kn? (Figure 2). In addition to the Nyanzaga
Deposit, there are a number of other exploration
prospects within the JV tenements.
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Figure2: Nyanzaga Joint Venture Licences

Pre-Feasibility Study (PFS)

Overview

The PFS, led by Lycopodium Minerals Pty Ltd (ASX:
LYL; Lycopodiun) of Perth, WesternAustralia,
examined all facets of geology, mining, processing
and supporting infrastructure at a US$1,250/0z
gold price, to a nominal accuracy of £25%.

The Study evaluated the technical and economic
viability of various Open PiOP and Underground
(UG development scenarios. Processing options
were considered in the context of the various
mining scenarios to optimise throughput capacity,
utilisation and mineralised feed flexibility to
enhance metallurgical outcomes.

The trade off and detailed optimisatiostudies
delivered an optimal development scenario of a
4Mtpa concurrent OP and UG operation.

The concurrent mining schedule significantly
reduced the low grade stockpiling scenario
considered in the Scoping Study and increases the
OP contained ouncesand LOM average gold
mineralised material grade processed from 1.9 g/t
in the Scoping Study to 2.0 g/t (+5%).

The Project is expected to deliver an average gold
production of 213koz per annum over a 12 year
Life of Mine LOM), peaking at 249koz in Year 3
and totalling approximately 2.56Moz of gold
produced over the LOM his delivers an additional
188koz over the Scoping Study (85koz of which is
attributable to increased metallurgical recovery
and the remainder is additional gold from the
revised pit design The AHin Sustaining CosA(SQ
and Allin Cost AIQ are estimated to be
US$838/0z and US$858/0z respectively over the
LOM.

OreCorp LimitedcANNUAL REPORT 2017




PROJECT OVERVIEW
(Continued)

PFS Highlights

1 LOM average gold production increased to
213koz per annum (+17% over the Scoping
Study) over 12 years

The PFS as completed eight months ahead
of the JV schedule and demonstrates the
rapid progress being made by OreCorp in
assessing the significant potential of
Nyanzaga

The PFS has determined that a concurrent OP
and UG mine schedule represents the
optimum mining sequence

The OP will deliver the base load of
mineralised material over the LOM and is
expected to deliver approximately 1.75Moz
of contained gold over its 12 year mine life,
an increase of 25% or 350koz gold from the
Scoping Study pit

UG mining will commese in Year 1, from a
box cut external to the OP, and is expected to
produce approximately 1.16Moz (including
UG development material) of contained gold.
The UG will be developed to a depth of 800m
below surface, with the deposit remaining
open at depth

Defailed metallurgical test work in the PFS
has confirmed gold recovery of 88% through
a conventional 4Mtpa Carbon in LeadDIlf
processing plant, an increase of 3% over the
Scoping Study

Competitive cost position with a forecast AISC
of US$838/oz and Aih-Cost AIQ of
US$858/0z (Scoping Study AIC of US$874/0z)
over the LOM

Preproduction capital cost of US$287M
includes OP prstrip, plant (including first fill
inventory), all associated project
infrastructure expected and a US$33M
contingency

The PFS cipl intensity of US$1,346/0z of
annual production is competitive and
consistent with the Scoping Study

The PFS is based on a high proportion of
Measured and Indicated resource material,
accounting for 83% of the MRE. It is
anticipated that a maiden Ore Rerve for

Nyanzaga will be prepared as part of the DFS

1 The PFS has been based on a US$1,250/0z
gold price

It is roted that the PFS does noteflect the new
legislative changeas these wereonly introduced
in July 2017.

Mining
Under the proposectoncurrent OP and UG mine
schedule the Nyanzaga OP will provide the base

load of mineralised material over the 12 year LOM
(Figure3).

OP mine operatins will continue for the duration

of the LOM, solely from the single Nyanzaga pit.
The grade of mineralised material from the OP will
average 1.5g/t gold compared to the Scoping Study
1.8g/t gold (excluding low grade stockpile
material). The lower directeed grade is offset by
the benefit of removing the stockpiling of low
grade mineralised material and subsequent costs
associated with the double handling of that
material. The OP strip ratio has increased from the
Scoping Study 2.5:1 (which included tbevIgrade
stockpile material) to 3.7:1 in the PFS as a result of
the increased pit depth. A total of 36Mt of
mineralised material is expected to be mined and
135Mt of unmineralised material. Total material
mined is expected to be 171Mt over LOM. This
compaes with a total of 124Mt of material mined
from the Scoping Study pit.

UG mine development is now expected to
commence during Year 1 of OP operations. The
first UG material is expected to be processed in
Year 2 and reach full production rates of 1Mpta in
Year 3. As envisaged in the Scoping Study the UG
mine is expected to utilise a sub level open stoping
method with paste fill.

UG mineralised material is expected to average a
grade of 3.7g/t gold (consistent with the Scoping
Study). A total of 9Mt of minetsed material and
2Mt of unmineralised material is expected to be
mined. The acceleration of the UG development in
the mining schedule will require a box cut to be
developed adjacent to the QPather than a portal

in the OP as contemplated in the Scopigtudy.
The focus of UG development work in the initial
years will be to establish the decline and lateral
development to provide multiple working faces for
UG mine development.
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Figure3: NyanzagaProposed UG Mining Infrastructure (Looking Northeast)

Processing

The process facility is based on a conventional flow
sheet design with a gyratory primary crusher,
followed by semautogenous mill/ball mill
configuration and pebble crher (SAB(, followed

by gravity recovery and CIL procesdeg\jre4).

The flowsheet utilises proven technology that has
been used globally in gold mines for many years.
Detailed metallurgical testwork and comminution
studieshave increased expected recoveries to 88%
(85% in Scoping Study) by reducing the grind size
to Pso75pm from Riol06umin the Scoping Study.

OreCorp LimitedANNUAL REPORT 2017




PROJECT OVERVIEW
(Continued)

Note: No concentrate, only gold doré

Figure4: Conceptual Process Flow Shéat Nyanzaga

Capital and Operating Costs

Preproduction capital costs are estimated at
US$287M, which includes a US$33M contingency
(Table1 and Figure5). The change in capital from
the Scoping Study (US$248) is largely du¢ht®
change in mine schedule resulting in an increased
pre-strip which is now 7.1Mt, increasing the cost of
the prestrip from US$14M to US$36M. The
process plant capital cost has increased by
approximately US$11M resulting from the reduced
grind size Rgo75um versusPsol06um) and the
inclusion of additional processing equipment to
improve plant availability and operability. The
higher initial capital cost compared to the Scoping
Study estimate isffset by the increased average

annual LOM production andverall LOM ounces,
whilst retaining consistent capital intensity.

Consistent with the Scoping Study the capital
estimate is based on a contractor mining scenario
and therefore excludes capital for a mining fleet.

UG development capital will be brought feard in
the schedule and box cut development will
commence during Year 1 of production. The UG
capital is expected to be funded out of the
operating cash flow from the OP.

The LOM UG capital (pproduction and
sustaining) is expected to be US$171M, slight
below the US$180M estimate in the Scoping Study.







